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Company Info

BB Code GNP IN EQUITY
Face Value (INR) 1.0
52-week High/Low (INR) 2,471/1,410
Mkt Cap (Bn) INR 641.8 / USD 6.8
Shares o/s (Mn) 282.2
3M Avg. Daily Volume 7,11,428
Change in CIE Estimates
FY27E FY28E

INR Bn New Old Dev. (%) New Old Dev. (%)
Revenue 185.4 162.3 14.3 205.1 185.9 10.3
EBITDA 38.9 37.3 43 472 465 1.5
EBITDAM % 21.0 23.0 (200) bps 23.0 25.0 (200) bps
Adj. PAT 234 235 (0.3) 29.2 30.2 (3.2)
Adj. EPS (INR) 83.0 83.2 (0.3) 103.6 107.0 (3.2)
Actual vs CIE Estimates

INR Bn Q4FY26A CIE Estimate Dev.%
Revenue 37.7 40.6 (7.2)
EBITDA 7.6 7.7 (0.7)
EBITDAM % 20.2 18.9 132 bps
PAT 5.9 5.2 14.1

Key Financials

INR Bn FY25 FY26 FY27E FY28E FY29E
Revenue 133.2 169.8 1854 2051 227.0
YoY (%) 12.8 27.5 9.2 10.7 10.7
EBITDA 23.5 45.7 38.9 47.2 52.2
EBITDAM % 17.7 26.9 21.0 23.0 23.0
Adj PAT 13.3 29.2 23.4 29.2 32.4
Adj EPS (INR) 47.0 1034 83.0 1036 1147
ROE % 11.8 13.0 18.3 18.7 17.2
ROCE % 16.0 41.6 26.7 26.7 24.6
PE (x) 61.3 471 27.4 22.0 19.8
EV/EBITDA (x) 27.6 13.9 16.1 12.8 111
Shareholding Pattern (%)
Mar 2026 Dec 2025 Sep 2025
Promoters 46.65 46.65 46.64
Flls 20.35 19.20 20.73
Dlls 19.28 20.09 18.61
Public 13.74 14.06 14.01
Relative Performance (%)
YTD 3Y 2Y 1Y
BSE Healthcare 98.7 31.2 9.6
GNP 283.0 92.9 62.9
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Scaling up Launches while Investing for Next Growth Phase

We maintain a positive view on GNP, supported by continued scale-up of key
launches including Semaglutide, respiratory and dermatology products, alongside
ongoing business development and partnership expansion. While revenue growth may
moderate to high single digit in FY27E, we view this largely as a consequence of the
elevated FY26 base rather than any change in demand trends or strategic direction.
Similarly, EBITDA margin may see a planned contraction due to the absence of the one-
time AbbVie settlement income and higher operating expenses associated with launch
scale-up. That said, the company’s long-term growth strategy and execution
trajectory remains intact.

We revise our FY27/28E estimate downwards by 0.3%/3.2% and continue to value the
stock at 25x FY28E EPS. Our revised TP stands at INR 2,590 (earlier INR 2,175) with
an ‘ADD’ rating.

Soft Topline, Strong Profitability

= Revenue grew 15.8% YoY but declined 3.3% QoQ to INR 37,706 Mn (vs. CIE
estimate: INR 40,621 Mn).

= EBITDA grew 35.9% YoY but declined 12.3% QoQ to INR 7,626 Mn (vs. CIE
estimate: INR 7,678 Mn); margin expanded 300 bps YoY and contracted 207 bps
QoQ to 20.2% (vs. CIE estimate: 18.9%).

= APAT increased 182.2% YoY and 9.1% QoQ to INR 5,916 Mn (vs. CIE estimate:
INR 5,186 Mn).

From Landmark Deals to Product Scale-up: Growth Drivers Remain Intact

FY26 was a landmark year for the company, marked by significant achievements
across business development, product launches and strategic partnerships. Key
highlights included the AbbVie deal (its largest to date), debt repayment and multiple
oncology partnerships. While the revenue growth rate may moderate from the high
FY26 base, the underlying growth drivers remain firmly in place:

India: Expected to remain the key growth engine, supported by scale-up of Tevimbra,
Brukinsa and Semaglutide, alongside continued strength in dermatology and respiratory
therapies.

North America: Growth to be driven by ramp-up of recent launches including
Fluticasone, Gabapentin and other respiratory products.

Europe: Growth may moderate to high single digit, supported by continued
expansion of the base business.

RoW: Healthy growth is expected on the back of the Ryaltris launch in Brazil,
Envafolimab pipeline opportunities and other oncology launches.

Investment-led Margin Moderation to Support Future Pipeline Expansion

EBITDA margin saw a sharp expansion in FY26, aided by the AbbVie settlement and
lower R&D spend related to ISB-2001. However, FY27E is likely to witness a planned
contraction as the company increases investment in expanding its oncology franchise
and supporting the upcoming US launches. We view these investments as critical to
strengthening the long-term growth pipeline rather than a near-term margin
concern. The management expects EBITDA margin to remain in the 21-22% range
in FY27E.
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i Q4FY26:
Revenue 37,706 32,562 15.8 39,006 (3.3)
Cost of Goods Sold 11,723 10,889 7.7 12,951 (9.5)
Gross Margin (%) 68.9 66.6 235 bps 66.8 211 bps
Operating Expenses 18,357 16,062 29.5 17,358 11.5
EBITDA 7,626 5,610 35.9 8,697 (12.3)
EBITDA Margin (%) 20.2 17.2 300 bps 22.3 (207)bps
Depreciation 1,479 1,252 18.1 1,544 (4.2)
Interest 426 667 (36.1) 414 2.8
PBT 3,878 80 4,762.9 5,340 (27.4)
Tax 864 36  2,308.1 1,308 (33.9)
Adj. PAT 5,916 2,096 182.2 5,424 9.1
Adj. EPS (INR) 21.0 19.2 9.1

7.4 182.2

Q3FY26:

India 10,201 . 12,986 (21.4)
North America 9,248 7,146 29.4 9,706 4.7)
RoW 8,979 7,898 13.7 8,119 10.6
Europe 8,907 7,335 214 7,963 1.9
Other Revenue 371 753 (50.7) 232 59.9

*CMP as on 29" May, 2026

ional.equities@choiceindia.

Source: GNP, Choice Institutional Equities

Q4FY26 Result Update




Institutional Equities

Choice

Institutional Equities

India is expected to sustain 15%+ growth,
supported by oncology, respiratory,
cardiovascular and diabetes portfolio.

The company has guided for FY27 revenue of
INR 170-180 Bn and EBITDA margin of 21—
22%.

The management forecasts FY27 growth in
the US to improve materially, supported by

Fluticasone launches, additional respiratory
approvals and injectable portfolio expansion.

Management Call — Highlights

India Business

Highlighted that GNP was the second fastest-growing company
among the top 15 pharma players in FY26, with growth running at
nearly 1.5x the IPM growth rate.

Core therapies remained key growth drivers, with GNP retaining a
strong position in dermatology (#2), respiratory (#3) and cardiac (#4)
segments in India.

Oncology gained significant traction this year, supported by launches of
Tevimbra and Brukinsa. The management indicated that both the
products are projected to become meaningful growth contributors
in the next 2-3 years.

Launched Glipiq (Semaglutide) for Type-2 diabetes in Q4 and the
company anticipates the diabetes franchise, which had been lagging
due to competitive pressure in older molecules, to return to growth
from FY27E.

India is expected to sustain 15%+ growth, supported by oncology,
respiratory, cardiovascular and diabetes portfolio.

North America Business

Launched 4 products in Q4 and 13 products in FY26, expanding its
portfolio across oral solids, injectables and respiratory therapies.

The management indicated that supply chain disruption and delayed
commercialisation of Fluticasone products limited Q4 sales contribution,
with benefits expected to flow through meaningfully in FY27E.
Ryaltris is now being commercialised directly in the US. The
company believes its team can drive better execution and outcome.
Two sole FTF (first-to-file) products are anticipated to be launched in
H2FY27E and is targeting to launch 2-3 Respiratory products in
FY27E.

The management forecasts FY27 growth in the US to improve
materially, supported by Fluticasone launches, additional respiratory
approvals and injectable portfolio expansion.

Europe Business

Central and Eastern Europe markets delivered a double-digit
growth, while Germany, the Netherlands and Italy were key
contributors in Western Europe.

The management plans to strengthen the respiratory portfolio further
through 2-3 additional product launches in Europe in FY27E.
Winlevi was launched in the UK and has gained good early traction;
GNP has also received marketing authorisation approval and plans to
roll out Winlevi across its licensed European territories in FY27E.
High single digit growth expected, driven by respiratory launches,
with an incremental contribution from Ryaltris and Winlevi.

Rest of the World (RoW) Business

Ryaltris was launched in China and Thailand in Q4; the management
projects a meaningful growth uptick from these large markets,
while Brazil launch is planned in FY27E.

Emerging Markets are expected to witness accelerated growth from
innovative oncology launches, such as Aumolertinib, Trastuzumab
Rezetecan and Envafolimab, alongside continued Ryaltris expansion.

Outlook

The company has guided for FY27E revenue of INR 170-180 Bn
and EBITDA margin of 21-22%.

Ryaltris remains a key global growth driver, having crossed USD 100
Mn in sales; commercialised in 55 markets. The company anticipates
launches in another 8-10 markets in the next few quarters.

The innovative oncology pipeline is projected to be a major long-
term driver, with Aumolertinib, Trastuzumab Rezetecan and
Envafolimab slated for launches in India and emerging markets.
Working capital discipline remains a focus, with a target of ~115 days.
R&D spend is forecast to remain in the 7-8% of sales range in
FY27E.
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Revenue to Expand at 10.2% CAGR over FY26—29E
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EBITDA Margin Guided to be at 21-22% in FY27E

60,000 - 26.9 r 30.0
23.0 23.0
50,000 - 21.0 - 25.0
40,000 {4 177 L 20.0
30,000 4 F 15.0
20,000 A F 10.0
[sp} < o (o)} ™
5 N & = S
10,000 { 2 ~ & = Y
N < [sp} < le)
(U\I) 8 L L w
> = & & Q
L 8 > > >
(T [V [
EBITDA (INR Mn) EBITDA Margin (%) - RHS
Source: GNP, Choice Institutional Equities
R&D Trend
18,000 1 79 7.0 7.0 70 [ 80
16,000 4 F 7.0
14,000 - 5.6 L 6.0
12,000 - L 5o
10,000 4
- 4.0
8,000 A
6,000 - 30
N~ (o] ~ | 20
4,000 { g =) 5 o} 2
2000 { & & = ¥ S b 1.0
g 0§ & ¢ ¥
> > N N N
L L > > >
(TN [T w
R&D (INR Mn) % of Sales - RHS

Source: GNP, Choice Institutional Equities

Choice Equity Broking Pvt. L

Choice

Annual Trends Institutional Equities
North America & India to be Major Growth Drivers
120.0 H
100.0 1.2 0.5 0.4 0.4 0.3
21.4 18.3 18.2 18.1 18.0
80.0
17.3 16.7 16.6 16.5
211
60.0
40.0 226 42.0 41.6 413 411
o . . . ._,
00 L T T T T
FY25 FY26 FY27E FY28E FY29E
mIndia = North America = RoW  Europe  Other

Source: GNP, Choice Institutional Equities

PAT Projected to Grow in line with EBITDA

35,000 1 17.2 [ fg'g
30,000 - 142 143 | 160
25,000 - 12.6 L 14.0
20000 { 10.0 [ 120
L 10,0
15,000 A r 80
10,000 {  — © © < o [ 00

5000 { o & @ = el
~ N N N 2 r 2.0

g & ¢ 8 3

& > 8 & &

o 18 > > >

i 18 LS

Adj. PAT (INR In Mn) Adj. PAT Margin (%) - RHS

Source: GNP, Choice Institutional Equities

ROE and ROCE trend

50 -
416
40 A
30 4 26.7 26.7 246
16.0
20 A
18.3 18.7
10 A 17.2
11.8 13.0
0 T T T T )
0 © w w w
N I ~ © I3}
(101 @ n N N &
o i i
(20) -
——ROCE (%) ROE (%)

Source: GNP, Choice Institutional Equities

alyst - INH000000222 | Email: institutional.equities@choiceindia.com

Q4FY26 Result Update



Institutional Equities

Choice

Institutional Equities

Income Statement (INR Mn)

Particulars FY25  FY26  FY27E

Revenue 1,33,217  1,69,825 1,85,383 2,05,127 2,27,013
Gross Profit 89,684 1,22,350 1,31,622 1,43,589 1,58,909
EBITDA 23,513 45,724 38,930 47,179 52,213
Depreciation 4,860 5,735 6,128 6,893 7,658
EBIT 19,791 44,595 34,656 42,338 46,825
Other Income 1,137 4,606 1,854 2,051 2,270
Interest Expense 2,071 2,087 1,187 594 594
PBT 13,992 19,847 33,469 41,744 46,232
Adj. PAT 13,261 29,168 23,428 29,221 32,362
Adj. EPS (INR) 47.0 103.4 83.0 103.6 114.7

FY27E

FY26

Ratio Analysis
Growth Ratios (%)

Revenue 12.8 275 9.2 10.7 10.7
Gross Profit 21.2 36.4 7.6 9.1 10.7
EBITDA 96.7 94.5 (14.9) 21.2 10.7
PAT 60.6 120.0 (19.7) 24.7 10.8
Margins (%)

Gross Profit Margin 67.3 72.0 71.0 70.0 70.0
EBITDA Margin 17.7 26.9 21.0 23.0 23.0
PBT Margin 10.5 1.7 18.1 20.4 20.4
Tax Rate 25.2 314 30.0 30.0 30.0
Adj. PAT Margin 10.0 17.2 12.6 14.2 14.3
Profitability (%)

ROE 11.8 13.0 18.3 18.7 17.2
ROIC 15.4 30.8 21.3 24.9 26.1
ROCE 16.0 416 26.7 26.7 24.6
Financial Leverage (x)

OCF/EBITDA (0.4) 0.8 0.5 0.7 0.7
OCF/Net Profit (0.6) 1.2 0.8 1.1 1.1
Debt to Equity 0.3 0.1 0.0 0.0 0.0
Interest Coverage 9.6 21.4 29.2 71.3 78.9
Working Capital

Inventory Days 83 74 80 80 80
Debtor Days 92 107 80 80 80
Payable Days 84 80 75 78 78
Cash Conversion Cycle 91 100 85 82 82
Valuation Metrics

No of Shares (Mn) 282.2 282.2 282.2 282.2 282.2
Reported EPS (INR) 371 48.3 83.0 103.6 114.7
BVPS (INR) 313.6 3725 453.0 554.1 666.2
Market Cap (INR Bn) 641.8 641.8 641.7 641.7 641.7
PE (x) 61.3 471 274 22.0 19.8
P/BV (x) 7.3 6.1 5.0 4.1 34
EV/EBITDA (x) 27.6 13.9 16.1 12.8 1.1
EV/Sales (x) 4.9 3.7 34 2.9 26

Source: GNP, Choice Institutional Equities

ice Equity Broking Pvt

Balance Sheet (INR Mn)
. FY2s

Particulars FY26 FY27E FY28E

Net Worth 88,491 1,05,118 1,27,841: 1,56,356 1,88,013
Borrowings 24,727 5,935 5,935 5,935 5,935
Trade Payables 30,512 37,439 38,295 43,835 48,512
Other Non-Current Liabilities 5,346 25,334 9,998 9,998 9,997
Other Current Liabilities 11,421 25,253 25,253 25,253 25,253
Total Net Worth & Liabilities: 1,60,496 1,99,079 2,07,323 2,41,378 2,77,711
Net Block 30,762 33,441 36,313 38,420 39,762
Capital WIP 5,420 4,279 4,279 4,279 4,279
Goodwill & Intangible Assets 14,603 25,062 25,062 25,062 25,062
Investments 564 424 424 424 424
Trade Receivables 33,419 49,634 40,632 44,959 49,756
Cash & Cash Equivalents 17,052 11,763 19,812 43,105 68,503
Other Non-Current Assets 16,193 22,876 22,876 22,876 22,876
Other Current Assets 42,483 51,601 57,925 62,253 67,049

Total Assets 1,60,496 1,99,079 2,07,323 2,41,378 2,77,711

FY26 FY27E

FY25

Cash Flows (INR Mn)

Cash Flows from Operations

(8,276) 34,450 18,942 33,592 35,696
Cash Flows from Investing 21 (12,832) (9,000) (9,000) (9,000)
Cash Flows from Financing 7,870 (27,088) (1,892) (1,299) (1,299)

FY26 FY27E FY28E

FY25

DuPont Analysis

Tax Burden (%) 74.8 68.6 70.0 70.0 70.0
Interest Burden (%) 70.7 445 96.6 98.6 98.7
EBIT Margin (%) 14.9 26.3 18.7 20.6 20.6
Asset Turnover (x) 0.8 0.9 0.9 0.8 0.8
Equity Multiplier (x) 1.8 1.9 1.6 1.5 1.5
ROE (%) 11.8 13.0 18.3 18.7 17.2
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst
UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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